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ECONOMICS
( Honours Elective )

Paper : ECO-HE-5036
( Public Finance )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Ansuwer either in English or in Assamese

1. Answer the following questions : 1x10=10

o fmn ey Sed fordt :
(a) Give an example of public good.
Jreran T <51 S T |
(b) What is market failure?
TR el 2
(c) Define progressive taXation.
TR 9 T 9 e |
(d) Mention one advantage of direct tax.
oor 99 b1 T4 TCE 71 |

fe) What is fiscal policy?
IR A 2
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(2)

(7 Is Goods and Services Tax a direct tax?
O3] ¢ Ol 9 % P WA ?
{g) What is revenue deficit?
e 1 &2
(h) When was the First Finance
Commission of India constituted?
SIqed 9 {8 S @ 6w 71 02 2
() What is tax buoyancy?
T Aifder 7
() Mention one function of Gaon
Panchayats.
i “IrreT <o IR By 70|
2. Answer the following questions : 2x5=10
TS AT PP Tl fop
(a) What is a ‘free rider problem’?

(b)

()

(@)

(e)
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Ry SR sem” &2

Mention the names of two direct taxes
prevalent in Indian tax system.

SO T INLS 1S YOI AGTF FI AW
TEI N

What is meant by elasticity of a tax?
IR g T & @2

Mention two objectives of fiscal policy.
SR AT o1 S Sead 41 |

What is public budget?
SRl SO 2

{ Continued )

(38)

3. Answer any four of the following questions :

5x4=20

T fi rPTT I GO DIRG9 B

(@)

()

()

@

(e)

Explain the characteristics of public good.
oAl TR CASETR TG A |

Explain the merits and demerits of
proportional taxation.
RPITSF 39 IRER B TP (TR IR 47 1

Briefly explain the benefit principle of
taxation.

399 R4 N1 o9LF TR 791 1

Explain the concept of horizontal fiscal
balance.

SISRE ST FHOR {=EICOT AT 347 |

Distinguish between fiscal deficit and
primary deficit.

IR Wb o AT MY TR N
a1

Explain the role of municipalities in
fiscal decentralization.

7 Re@isee Ao we
TR SR T 41 |

4. Answer any four of the following questions :

10x4=40

s fia enpiyEs R i BiiRoR g for

(@)
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Discuss the different functions of
normative public budget.

e 5 e SR FrTR SCeen =4 1
( Turn Over )



(4)

(b) What is a tax? Discuss the role of taxes

in a developing economy. 2+8=10
39 2 b1 TmmTe (TS TR SRS SCEol
9|

(¢) Discuss critically the ability to pay
theory of taxation.
T oM TG OO Al RIS
HTCEToAT 4T |

(d) Discuss the various instruments of
fiscal policy used in India. How does
monetary policy complement fiscal

olicy?
potiey 7+3=10

TRTe IR IGFA ey Rien wemnz
SCAT 91 | @ M e arecding Afod
“IfRe[eT et I 732

.(e} Discuss the reforms in indirect tax
structure of India.
SReY AEPF I INER ACIONE R
HCEAT 4 |

() Discuss the structure of Indian public

budget.
SIIO] 591! JICEHI 515 TR DA 97 |

(g) Discuss the role of Finance Commission
in fiscal federalism of India.
SFeY IEIA [EIEH TR [e SR
BN Sl 3 |

(h) Discuss the concepts of positive and
negative externalities in production and
consumption.

B HIF (S C(Fa© NI IF 489
AT YRENTET ST 37 |

* * *
24A—6000/162 3 (Sem-5/CBCS) ECO HE 3



